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Sentimental journey: Hamzei Analytics

arket sentiment data — data that indicates
whether the market is bullish or bearish, and to
what degree — is a highly sought-after commod-
ity in the trading world.
Like anything else, what makes it so
valuable is its rarity: It's hard to find reli-
able (and timely) information of this

type.
Common tools used by traders to

notable developments in put-call ratios. (See additional infor-
mation on Yahoo Instant Messaging Feature, opposite page.)
* Real-time Put/Call Ratio Baskets: Provides simple and
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gauge sentiment are the put-call ratio and

volatility. For example, a high proportion
of put purchases relative to call purchas-
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to professionals, is a situation that warns
of a market bottom when it reaches an
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ure of “fear” in the market.

Hamzei Analytics (www.hamzeiana-
lytics.com) is a Web site devoted to mar-
ket sentiment by way of real-time analy-
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sis of put-call activity and volatility on
225 of the most active indices, stocks,
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index tracking stocks and sector
HOLDRSs. The site has seven main pro-
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prietary tools:
e Real-time Put/Call Ratio Scanner
Alerts: Provides scrolling information on

— Sifting through options: PowerOptionsPlus

electing stocks and organizing your trading method-

ology is no easy task, given the scope of the mar-

ket. If you also trade stock options, the amount of

information you have to sift through can increase
tenfold.

Software packages and Web sites that actually decrease
your workload are rare finds indeed. One such site is
PowerOptionsPlus (www.poweroptionsplus.com), which,
among other features, allows you to use customized criteria
to find potential trades among different option strategies.

For example, if you’re a covered call trader (a covered call
consists of a long stock position and a short call option),
PowerOptionsPlus can help you find the stock-option combi-
nations that will give you the highest returns, depending on
the stock’s probability of reaching the strike price. For a trad-
er interested exclusively in options, the site also ranks differ-
ent kinds of vertical spreads (which consist of both long and
short call or put options with different strike prices).
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PowerOptionsPlus doesn’t have some of the bells and whis-
tles found in other programs, such as profit-loss diagrams and
calculation of certain “Greeks” (theta, vega and gamma,
which denote different option characteristics). This might, at
first, seem like a weakness, but after you’ve tried out the site
for a while you realize you really don’t need to bog yourself
down with such information, anyway.

In addition to ranking different types of strategies, you can
research complete option chains, compare individual options
for different stocks, or perform Black-Scholes calculations for
both real and hypothetical options. The site also has portfo-
lio tracking capabilities, fundamental data and charting capa-
bilities through BigCharts.com (www.bigcharts.com).

Although the help file is very extensive, and there are sev-
eral ready-made sample strategy searches, both the help and
strategy ranking explanations would benefit from a little
more detail. They have the feel of having been written by
engineers for engineers; a little too much knowledge on the
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weighted put-call statistics on the components of various indices
and HOLDRs (Merrill Lynch’s exchange-traded sector instru-
ments, similar to the QQQ, SPYand DIAindex-tracking stocks).

* Real-time Put/Call Ratios: Highest and lowest put-call
ratios, in both simple and dollar-weighted formats.

* Real-time Most Active Option Chains: Shows options
with the most trading volume, broken down into puts, calls
and simple vs. dollar-weighted.

* Real-time Volatility Matrix: VIX-like calculations of vari-
ous market indices, HOLDRs and index-tracking stocks.

*End-of-day Market Implied Volatility (MIV): Implied
volatility numbers for at-the-money options, with historical
charts.

* Morning Head Fake: A feature that identifies extreme
opening moves with a high probability of reversing.

One of the site’s newer additions — Yahoo Instant
Messaging from the Hamzei Analytics Trading Room — gives
subscribers real-time commentary regarding the site’s put-call
ratio, MIV and sector volatility index data, as well as trade
analysis. (This feature essentially supplants the put/call scan-
ner alert function.)

One of the benefits of the site is it goes beyond the basics and
allows you to analyze this information from various perspec-
tives. It provides put-call ratios in both standard (simple) for-
mats as well as dollar-weighted, which provides additional
insight. While the Chicago
Board Options Exchange
(CBOE) publishes volatility
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indices for the S&P 100 and Nasdaq 100, Hamzei Analytics’
Volatility Matrix provides VIX-like calculations for 17 indices
and market sector instruments. Also, the Morning Head Fake,
a volatility-based concept that targets extreme gap openings
potentially offering profitable reversal-trade opportunities,
will interest many short-term traders.

How can you use such information? Here’s an example. On
June 5, the volatility index value for the DJIA was 18.55. The
most recent (last two days) average MIV values were 16.55 and
15.70, suggesting the Dow’s volatility index would contract as
well, implying an up move in the index. The high Dow-VIX
reading suggested a market bottom; a reversion to lower read-
ings suggests a rally.

In late June, the site was operational but undergoing a neces-
sary redesign/upgrade. The information was great but had not
been presented in the friendliest way. The online tutorials were
hit or miss: Some adequately explained concepts, others looked
slapped together and probably will do more harm than good for
traders unfamiliar with this kind of market information.

Subscription levels vary. The basic (Gold) subscription is
$49.95 per month. Platinum membership is $99.95 per month.
New users get an additional week free. The site also offers a
free trial.

Anyone interested in improving their trading with unique
sentiment/ volatility information should pay the site a visit. €9

Expect to Make Money
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part of the user is assumed.
Overall, though, this is a
good site. Subscriptions start
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at $29.95 per month ($39.95 ___E;;'_:
for all features) and can be ::::
canceled at any time. And, TAR 7]
before you sign up, you can s B
try out the site free for 14 ;:':
days. L
Finally, if you’re an active “: ’:-
options trader, PowerOp- E i
tionsPlus also guarantees .: goin s
(with a few caveats — check = T R B ]
the site) to refund your o L2 SRS B s ]
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monthly subscription fee if
your profits for that month
didn’t exceed five times the
subscription price. €
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